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SOUTHERN CALIFORNIA HIV ADVOCACY COALITION

Michael K. Powell
Federal Communications Commission
445 12th Street, SW
Washington, DC 20554

MB Docket No. 04-207

Dear Chainnan Powell:

I am writing with concern about the proposed "a la carte" system currently being debated in
Congress. Its enactment further excludes economically challenged consumers from
subscribing to cable services.

Cable program networks make money in two ways. First, program networks sell advertising,
which is based on the number ofviewers a channel attracts. Under the "a la carte" system,
some viewers who watch networks when bundled would choose not to opt for the program
with the higher "a la carte" price tag. Their loss leads to lower ratings and lower ad revenue.
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Second, programmers charge cable companies a licensing fee to air the programming on their
system. In most cases, cable companies pass the cost oflicensing fees directly to their
customers. Under the "a la carte" system, with the loss ofviewers, cable programmers would
be compelled to increase licensing fees to make up for lost revenue and operators would have
to pass along these costs in higher rates.

Additionally, an "a la carte" cable system would require the installation of a set-top box on
every television in a home. The cost of leasing or purchasing these boxes is estimated to be
$4.39 per box per month. As cable households have, on average, more than 2.5 television
sets, with a box required, a customer's equipment cost alone could increase by $10.98 per
month. Currently, fewer than halfofD.S. cable households today subscribe to services
requiring an addressable converter.

Please do not support the "a la carte" system and exclude a large portion ofour community
from taking advantage ofdiverse programming on cable television. As a HIV Advocacy
Advocate, I rely on local cable shows and public access programming to help spread the
word on what is happening with the epidemic. Limited programming will limit our access to
educating the public, further limiting our efforts. Please do not support "a la carte". The
100,000 people living with mv in Southern California are counting on you. Thank you.

Sincerely,

Alberto B. Mendoza
Chair

Advocating on behalfof 100,000 people living with HIV throughout Southern California


